
 

 

 
29 December 2017 

 
Dear Shareholder, 
 
The purpose of this document is to provide you with details of Redefine Properties Limited’s 
(Redefine or the company) adhoc audit and risk committee (the committee) meeting held on 
12 December 2017, which was convened to assess the suitability of KPMG and Gawie Kolbe 
for reappointment as the company’s external auditors / designated individual auditor for 2018 
financial year. 
 
Audit quality, consistency and continuity are of paramount importance to Redefine. Over the 
past two financial years during which KPMG has been responsible for the audit function, they 
demonstrated a comprehensive understanding of the real estate sector as well as the 
complexities of implementing the SA REIT Best Practice Recommendations and dealing with 
the vagaries of REIT Taxation. KPMG in its first year of appointment also identified technical 
disclosures under IFRS, which led to the restatement of the 2015 financial statements. We 
can attest to the professionalism of KPMG’s team that has remained intact over the past two 
audits.   
 
As you are already aware, KPMG is being investigated by the Independent Regulatory Board 
for Auditors (IRBA) over its recent business dealings namely with the Gupta family and its 
handling of the SARS report. It is a reputational blow for KPMG and by association for 
Redefine. While it is a matter of grave concern, further compounded by media attention and 
social media activism, we remain satisfied with the action taken internally by KPMG and 
welcome their commitment to a comprehensive review.  
 
KPMG International’s own investigation points to no criminal and unethical behaviour, 
corruption, potential money laundering, tax evasion or political motivation by its partners and 
staff. While we feel let down by KPMG’s alleged involvement, we are comforted by the swift 
and tough action taken to restructure the management of its South African operations.  
 
KPMG has said it would co-operate fully with the IRBA, which is on record stating full co-
operation by the auditing firm in its investigations. 
  
We have maintained from the outset that we will review our engagement if adverse findings 
are made either by the IRBA or the independent inquiry led by the South African Institute of 
Charted Accountants into the conduct of KPMG. As the investigations are ongoing, there is 
no evidence, at this stage, to support the termination of KPMG as Redefine’s auditors and 
the committee considers the resolution to reappoint KPMG to be in the best interest of 
shareholders.   
 



 

 

In accordance with the decision made by the committee, ordinary resolution number 6 will be 
proposed at Redefine’s AGM on 15 February 2018 and will require shareholders to vote on 
the reappointment of KPMG as our external auditors, for the period until the company’s next 
AGM.  
 
Taking the above process that Redefine has decided to follow into account, we would be 
appreciative if you could vote in favour of resolution number 6. 
 
Yours sincerely,  
 

 
Phumzile Langeni 
Chairman  
Audit and risk committee 
 


